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FINANCIAL  HIGHLIGHTS 


52  Weeks  Ended 

52  Weeks  Ended 

January  29, 1977 

January  31, 19/6 

Sales 

Net  sales 

$1,797,033,000 

$1,755,007,000 

Percent  increase 

2.4% 

10.0% 

Earnings 

Before  income  taxes 

$  121,751,000 

$  110,793,000 

Income  taxes 

59,356,000 

55,342,000 

Net 

62,395,000 

55,451,000 

Earnings  Per  Share  of  Common  Stock 

Primary 

$6.80 

$6.89 

Fully  diluted 

6.27 

6.08 

Shares  Used  to  Compute  Earnings  Per  Share  of  Common  Stock 


Primary 

9,146,246 

8,010,708 

Fully  diluted 

10,047,324 

9,283,528 

Distribution  of  Earnings 

Dividends  paid: 

Common 

$  16,123,000 

$  12,424,000 

4%  Preferred 

226,000 

260,000 

Total 

16,349,000 

12,684,000 

Earnings  retained 

46,046,000 

42,767,000 

Common  Stock  at  End  of  Year 

Shares  outstanding 

9,490,196 

8,111,101 

Equity 

$  519,346,000 

S  408,233,000 

Equity  per  share 

$54.72 

$50.34 

Number  of  Stores 

Department  stores 

158 

155 

Discount  stores 

10 

10 
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FO  OUR  STOCKHOLDERS 


We  are  pleased  to  report  that 
Allied  Stores  Corporation  con¬ 
tinued  its  forward  progress  during 

1976,  achieving  h'gher  net  sales 
and  earnings,  which  resulted  in 
the  most  successful  year  in  the 
history  of  the  Company.  These 
results  were  accomplished  through 
the  dedication  and  determination 
of  our  many  employees,  the  loyalty 
of  our  customers  and  theguidance 
of  cur  Board  of  Directors  in  a  most 
difficult  year  for  retailing. 

Sales  for  the  year  were 
SI  ,797,038,470  and  net  earnings 
amounted  to  $62,395,31 1 ,  or  $6.80 
per  share  of  Common  Stock,  com¬ 
pared  with  $55,450,692  orS6.89 
per  share  earned  in  the  prior  year. 
On  a  fully-diluted  basis,  net  earn¬ 
ings  pershare  were  $6.27  and 
$6.08,  respectively.  Net  earnings 
and  the  average  shares  outstand¬ 
ing  for  the  year  ended  January  29, 

1 977  include  the  effects  of  the  sale 
of  one  million  shares  of  Common 
Stock  in  May  1 976  and  the  issu¬ 
ance  of  347,238  shares  upon 
conversion  of  the  Company's 
41/2%  convertible  subordinated 
debentures.  Average  shares  out¬ 
standing  for  the  year  ended 
January  29, 1977  were  9,146,246 
versus  8,01 0,708  forthe  prioryear, 
and  on  a  fully-diluted  basis,  were 
10,047,324  and  9,233,528, 
respectively. 

At  year  end,  the  portion  of  the 
merchandise  inventories  valued 
by  the  LIFO  (last-in,  first-out) 
method  was  increased  from  3 j§§ 
to  85%.  This  change  was  made  in 
order  to  achieve  a  better  matching 
of  costs  and  revenues  in  light  of 
inflationary  conditions.  The  effect 
of  the  change  was  a  reduction  in 
net  earnings  of  $622,000  or  7p  per 
share  of  Common  Stock. 

During  the  year  ended  January  29, 

1 977,  the  dividend  was  increased 


twice  from  an  annual  rate  of 
$1.60  to  $1 .80  pershare.  Subse¬ 
quent  to  year  end,  the  Board  of 
Directors,  at  its  February  1 977 
mealing,  authorized  atwo-for-one 
split  in  Allied’s  Common  Stock, 
which  management  believes  will, 
by  increasing  the  number  of 
shares  available  for  public  owner¬ 
ship,  broaden  such  ownership, 
improve  the  marketability  of  the 
Company's  stock,  and  be  in  the 
best  interests  of  the  stockholders. 
In  conjunction  with  the  stock  split, 
the  Board  of  Directors  authorized 
another  increase  in  the  annual 
dividend  rate  to  $2.00  pershare 
($1 .00  pershare  on  the  split 
basis),  the  fourth  dividend  in¬ 
crease  since  July  1 975.  This  suc¬ 
cession  of  dividend  increments 
represents  an  increase  of  33 Vb  % 
in  the  annual  dividend  rate  during 
the  last  year  and  a  half. 

As  a  result  of  the  successful  sale 
of  Common  Stock  in  May  1 976  and 
continued  improved  earnings,  the 
financial  condition  of  the  Company 
has  been  materially  strengthened, 
which  places  it  in  a  position  to 
meet  a  major  portion  of  its  financial 
needs  for  expansion  through 
internal  sources.  This  improved 
financial  condition,  plus  profes¬ 
sional  personnel  and  merchandis¬ 
ing  expertise,  will  enable  the 
Company  to  strive  for  increased 
sales  and  profits  through  acceler¬ 
ated  modernization  and  expansion 
programs,  it  is  our  plan  to  in¬ 
crease  capita!  expenditures  to 
$350,000,000  over  the  next  five 
years.  This  will  enable  us  to 
benefit  from  our  accepted  position 
in  existing  markets  as  well  as  to 
expand  into  new  markets.  The 
expansion  will  be  based  on  in- 
depth  demographic  studies  and 
will  take  place  in  markets  which 
provide  opportunities  for  increas¬ 
ing  sales  and  for  a  return  on 
investment  which  will  permit  our 
Stockhofdef$to  enjoy  future 
growth  in  earnings  and  dividends. 
Allied  stores  opened  in  1 976  were: 
Stern's  in  South  Plainfield,  New 


Jersey:  Pomeroy’s  in  Berkshire 
Mall,  Reading,  Pennsylvania; 
Heer's  in  Battlefield  Mall,  Spring- 
field,  Missouri;  and  Joske’s  in 
Windsor  Park  Mall,  San  Antonio, 
Texas.  An  old  Pomeroy’s  store  in 
Easton,  Pennsylvania,  was  closed, 
coincident  with  the  expiration  of 
its  lease. 

In  February  1 977,  the  Company 
opened  a  Maas  Brothers  store  in 
Naples,  Florida,  and  a  Bon  Marche 
store  in  Everett,  Washington.  Dur¬ 
ing  1 977,  the  Company  will  open  a 
completely  rebuilt  section  of  its 
downtown  Boston  Jordan  Marsh 
store  incorporating  the  latest  in 
merchandise  presentation  and  fix- 
turing.  This  will  represent  the  cul¬ 
mination  of  a  two  year  program  to 
maintain  the  position  of  Jordan 
Marsh  as  the  leading  retailer  in 
Boston  and  New  England.  Addi¬ 
tional  Allied  stores  planned  to  be 
opened  during  the  1 977-1978 
period  include:  Bon  Marche  in 
SeaTac  Mali  and  in  Olympia, 
Washington;  Maas  Brothers  in 
South  Sarasota  and  in  Winter 
Haven,  Florida;  Joske’s  in  Bay- 
brook  Mall,  Houston,  Texas;  Cain- 
Sloan  in  Hickory  Hollow  Mall, 
Nashville,  Tennessee;  and  Jordan 
Marsh  in  Methuen  and  in  Cape 
Cod,  Massachusetts. 

Sales  of  ready-to-wear  merchan¬ 
dise  have  experienced  remarkable 
growth  during  the  past  several 
years.  It  is  now  our  plan  to  inten¬ 
sify  our  efforts  in  the  non-apparel 
segments  of  our  business  so  that 
these  departments  can  also  accel¬ 
erate  in  sales  and  profits.  We  have 
embarked  upon  a  program  of 
upgrading  fashion  presentations 
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The  Company's  Board  of  Directors,  meeting  at  its  New  York 
headquarters  are:  standing,  left  to  right,  Eugene  S,  Northrop, 
Thomas  M.  Macioce,  Lawrence  Wilkinson,  John  T.  Cullen, 
Franklin  A.  Thomas,  Walter  E.  Dennis,  George  A.  Roeder,  Jr., 
George  C.  Kern,  Jr.,  Howard  E.  Hassler;  seated,  left  to  right, 
Charles  E.  McCarthy,  Herman  h'.  Kahn,  Lillian  Berkman, 
Leonard  H.  Goldenson.  Not  present,  Milton  P.  Brown. 
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1976  IN  REVIEW 


Business 

Allied  Stores  Corporation  is  one 
of  the  nation's  largest  department 
store  organizations,  operating 
158  department  stores,  7  regional 
snopping  centers  and  1 0  discount 
stores.  Allied  is  represented  m 
27  states  and  its  operations  are 
diversified  by  geographical  loca¬ 
tion,  as  indicated  on  page  23  of 
this  report,  by  size  of  store  and 
character  of  community  served. 
The  stores  carry  a  wide  range  of 
merchandise,  with  particular 
emphasis  placed  on  clothing  and 
accessories  for  men,  women 
and  children,  home  furnishings 
and  other  home  needs,  such  as 
household  appliances  and  other 
hard  goods. 

In  addition  to,  and  as  support  for, 
the  retailing  operations  of  the 
business,  the  Corporation  has  a 
number  of  wholly-owned  subsid¬ 
iaries,  as  follows: 

Alstores  Realty  Corporation  and 
its  subsidiaries  own  approximately 
55%  of  the  properties  occupied 
by  the  stores  and  finance  this  real 
estate  through  long-term  mort¬ 
gages  placed  with  institutional 
investors.  Alstores  also  manages 
the  7  aforementioned  shopping 
centers,  3  of  which,  Bergen  Mall  in 


Paramus,  New  Jersey,  Northshore 
in  Peabody,  Massachusetts,  and 
Northgate  in  Seattle,  Washington, 
are  owned.  The  other  4,  operated 
under  various  leases,  are  Shop¬ 
per’s  World  in  Framingham,  Mas¬ 
sachusetts,  and  3  in  the  state  of 
Washington:  Columbia  in  Kenne¬ 
wick,  Southcenter  in  Tukwila,  and 
Tacoma  Maifjn  Tacoma. 

Allied  Stores  Marketing  Corp.  and 
Allied  Stores  International,  Inc. 
act  as  merchandising  consultants 
to  the  stores  and  provide  mer¬ 
chandising  research  and  informa¬ 
tion.  A  specialized  staff  maintained 
in  the  central  office  in  New  York 
City  provides  services  for  all 
stores  in  such  fields  as  sales  pro¬ 
motion,  general  research  in  mer¬ 
chandising  and  store  operations, 
taxes,  insurance,  accounting 
systems  and  methods,  consumer 
credit,  statistical  analysis  and 
forecasting,  personnel,  legai  and 
governmental  affairs,  supply  pur¬ 
chasing,  plant  maintenance  and 
improvement,  store  planning  and 
display.  Allied  Stores  International 
operates  foreign  buying  offices  in 
8  cities  in  Europe  and  the  Far  East. 
Allied  Stores  Credit  Corporation 
purchases  instalment  and  revolv¬ 
ing  credit  accounts  from  the  stores 
and  obtains  short-term  financing 
tnrough  the  use  of  bank  loans  and 
issuance  of  commercial  paper. 

General 

1 976  was  a  year  of  achievement 
for  Allied.  Among  the  more  note¬ 


worthy  accomplishments  were 
the  following: 

1 .  Net  sales  and  earnipgglreached 
all-time  highs; 

2.  The  Corporation  had  a  success¬ 
ful  1 ,000,000  share  equity  issue 

in  May; 

3.  Moody’s  Investors  Service,  Inc 
and  Standard  and  Poor’s  Cor¬ 
poration  upgraded  Allied  Stores 
Credit  Corporation’s  commercial 
paper  to  the  highest  available 
credit  ratings,  P-1  and  A-1,  re¬ 
spectively.  Moody’s  also 
upgraded  the  ratings  of  Allied 
Stores  Corporation  senior  and 
subordinated  debt  issues;  and 

4.  The  common  stock  dividend 
was  increased  twice  during  the 
year,  and  was  followed  by  still 
another  increase  and  a  two-for- 
one  stock  split  after  year  end. 
These  and  ether  events  are  dis¬ 
cussed  on  the  following  pages. 

Sales 

Sales  for  the  year  ended  January 
29, 1 977  were  SI  ,797,038,470,  an 
increase  of  2.4%  overthoseforthe 
prioryear,  and  were  the  highest 


Net  Sales 


73  74  75 
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January  29, 1 977.  This  was  equiv¬ 
alent  to  S54.72  per  snare,  the  high 
est  in  Allied’s  history,  for  each  of 
the  9,490,196  shares  (held  by 
approximately  20,000  stockhold¬ 
ers)  which  were  outstanding  at 
year  end.  Stockholders'  equity  at 
January  29,  1977  represented 
60.7%  of  total  capitalization  (the 
sum  of  long-term  debt  and  stock¬ 
holders’  equity),  compared  wj|fj 
53.8%  at  the  prior  year  end 

Dividends,  Stock  Split 
and  Market  Prices 

In  recognition  of  Allied’s  continu¬ 
ing  strong  earnings  performance 
and  strengthened  financial  posi¬ 
tion,  the  Board  of  Directors,  during 


the  year,  twice  increased  the 
dividend  paid  on  the  Corpora¬ 
tion’s  Common  Stock.  The  first, 
which  increased  the  annual 
rate  from  SI  .60  to  SI  .70  per  shff# 
was  paid  in  April  1 976  and  the 
second,  which  increased  the  an¬ 
nual  rate  to  SI  .80,  was  paid  in 
October  1976. 

On  February  1,  1977,  the  Board 
of  Directors  further  increased  the 
dividend  to  an  annual  rate  of 
S2.00  per  share,  and  authorized 
a  two-for-one  split  in  the  Common 
Stock  of  the  Corporation.  Both 
were  effective  March  18,  1977; 
the  new  shares  were  distributed 
April  1 ,  1 977  and  the  new  quarterly 
dividend  (25d  on  the  split  basis) 
was  paid  on  April  20,  1977. 

The  Corporation's  Common  Stock 
and  4%  Cumulative  Preferred 
Stock  are  traded  on  the  New  York 
Stock  Exchange  (ticker  symbol 
ALS).  The  range  of  sales  prices 
and  cash  dividends  paid  for  each 
fiscal  quarter  during  the  past  two 
years  were  as  follows- 


Year  Ended 
January  29.  1977 
First  Quarter 
Second  Quarter 

Fourth  Quarter 


Year  Ended 
January  31,  1976 

First  Quarter 
Second  Quarter 
Third  Quarter 
Fourth  Quarter 


femrje  Of  Sales  Paces  Cash  Dividends  Per  Share 


Common  Stock 
High  Low 


Preferred  Stock  Common  Preferred 

High  Low  Stock  Stock 


S57  $54% 

56  54 

56  55% 

55’%  54’% 


$  42% 


45 
SI. 75 


SI  .00 
1.00 
1  00 
1  00 
$4.00 


$54  % 
55 


$1  00 
1.00 
1.00 
1.00 
$4.00 


Common  Slock 
Equity  Per  Share 


Return  on  Common 
Stockholders’  Equity 


10 
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Consolidated  Statement-  of  Earnings  and  Retained  Earnings  Allied  stores  corporation  and  Subsidiaries 


Net  Sales  (including  leased  departments) 

Revenues  of  Real  Estate  Operations 

52  Weeks  Ended 
January  29, 1977 
$1,797,038,470 

16,807,810 

52  Weeks  Ended 
January  31, 1976 
$1,755,007,253 

15,628,185 

1,813,846,280 

1,770,635,438 

Costs  and  Expenses 

Cost  of  goods  sold,  selling,  general  and  administrative  expenses 
(exclusive  of  items  shown  below) 

Taxes,  other  than  income  taxes 

Interest 

Rent 

Depreciation 

Maintenance  and  repairs 

1,531,105,198 

50,039,678 

27,915,384 

40,919,340 

27,447,408 

14,667,961 

1,500,947,405 

48,068,222 

31,126,557 

38,803,565 

26,358,141 

14,538,856 

1,692,094,969 

1,659,342,746 

Earnings  Before  Income  Taxes 

121,751,311 

110,792,692 

Federal,  State  and  Local  Income  Taxes 

59,356,000 

55,342,000 

Net  Earnings 

(Per  share  of  Common  Stock,  based  on  average  snares  out¬ 
standing  and  after  preferred  dividends:  S6.80  for  1977  and 
S6.89  for  1976:  assuming  full  dilution  from  conversion  of  de¬ 
bentures  and  exercise  of  options,  S6.27  and  S5.03.  respectively) 

62,395,311 

55,450,692 

Retained  Earnings  at  Beginning  of  Year 

308,231,034 

265,464,312 

370,626,345 

320,915,004 

Cash  Dividends 

Cumulative  Preferred  Stock— S4.00  per  share 

Common  Stock— SI  .75  per  share  in  1 977  and 

SI  .55  per  share  in  1976 

225,788 

16,123,709 

260,098 

12,423,872 

16,349,497 

.  ;  ji2.683,970 

Retained  Earnings  at  End  of  Year 

$  354,276,843 

S  308,231,034 

See  notes  to  consolidated  financial  statements  on  pages  15  to  17. 
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Consolidated  Statement  or  Financial  Position 


Allied  Stores  Corporation  and  Subsidiaries 


January  29, 1977  January  31 , 1976 

Current  Assets 


Cash 

$  14,797,879 

S  20,136,373 

Short-term  investments,  at  cost-approximating  market 

Accounts  receivable 

36,300,000 

Customers 

406,147,127 

368,884,910 

Suppliers  and  others 

9,946,771 

10,527,379 

Merchandise  inventories 

253,952,377 

252,101,692 

Prepaid  expenses 

9,203,539 

9,796,338 

Total  Current  Assets 

730,347,693 

661,446,692 

Current  Liabilities 

Accounts  payable 

134,342,129 

118,715,473 

Accrued  expenses 

49,977,933 

50,841,317 

flaxes,  otherthan  federal  income^egffc 

Federal  income  taxes 

28,240,755 

28,008,839 

Current 

26,883,982 

19,849,783 

Deferred 

31,513,415 

26,530,665 

Notes  payable  of  Allied  Stores  Credit  Corporation 

- 

41 ,450,000 

Long-term  debt  due  within  one  year 

14,313,447 

24,184,553 

Total  Current  Liabilities 

285,271,661 

309,580,630 

NET  CURRENT  ASSETS 

445,076,032 

351,866,062 

Other  Assets 

10,265,475 

11,716,605 

Property  and  Equipment 

431,712,864 

427,130,020 

837,054,371 

790,712,687 

Long-Term  Debt 

339,890,835 

355,657,417 

Deferred  Federal  Income  Taxes 

22,547,182 

21,019,022 

STOCKHOLDERS’  EQUITY 

$524,616,354 

S41 4,036,248 

Preferred  Stock 

$  5,270,700 

S  5,752,700 

Common  Stockholders’  Equity 

Common  Stock,  no  par  value  (authorized  30,000,000  shares) 
Outstanding— amount  fixed  at  SI  .00  per  share 

9,490,196 

8,111,101 

Capital  surplus 

155,578,610 

91,941,413 

Retained  earnings 

354,276,848 

308,231,034 

Total  Common  Stockholders’  Equity 

519,345,654 

408,283,548 

STOCKHOLDERS’  EQUITY 

$524,616,354 

S41 4,036,248 

See  notes  to  consolidated  financial  statements  on  pages  15  to  17. 
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Consolidated  Statement  of  Changes  in  Financial  Position 


Allied  Stores  Corporation  and  Subsidiaries 


52  Weeks  Ended 

52  Weeks  Ended 

January  29,1977 

January  31, 1976 

Additions 

'||et  earnings 

$  62,395,311 

S  55,450,692 

Depreciation 

27,447,408 

26,358,141 

Increase  in  deferred  federal  income  taxes 

1,528,160 

1,264,350 

Working  capital  provided  from  operations 

91,370,879 

83,073,183 

Decrease  in  other  assets 

1,451,13  0 

2,486,411 

Disposition  of  property  and  equipment 

7,361,108 

4,807,057 

New  long-term  debt 

27,600,000 

17,800,000 

Common  stock  issued 

64,804,577 

5,033,361 

192,587,694 

113,200,012 

Deductions 

Dividends  paid 

16,349,497 

12,683,970 

Investment  in  property  and  equipment 

39,391,360 

35,048,604 

Reduction  in  long-term  debt 

43,366,582 

34,227,000 

Preferred  stock  repurchases 

270,285 

732,413 

99,377,724 

82,691,987 

Increase  in  Net  Current  Assets 

$  93,209,970 

S  30,508,025 

Increases  (Decreases)  in  Net  Current  Assets 

Cash 

9  (5,338,494) 

S  1,319,440 

Short-term  investments 

36,300,000 

- 

Accounts  receivable 

36,681,609 

40,136,104 

Merchandise  inventories 

1,850,685 

25,556,282 

Prepaid  expenses 

(592,799) 

(1,011,844) 

Accounts  payable  and  accrued  expenses 

(14,763,272) 

(24,055,133) 

Taxes,  ether  than  federal  income  taxes 

(231,916) 

(5,890,417) 

Federal  income  taxes 

(12,016,949) 

(10,268,227) 

Notes  payable  and  current  maturities  of  long-term  debt 

51,321,106 

4,721 ,820 

Increase  in  Net  Current  Assets 

S  93,209,970 

S  30,508,025 

See  notes  to  consolidated  financial  statements  on  pages  15  to  17. 
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Notes  to  Consolidated  Financial  Statements 


Allied  Stores  Corporation  and  Subsidiaries 


Accounting  Policies 

PRINCIPLES  Qf  CONSOLIDATION.  The  consolidated 
financial  statements  of  Allied  Stor.es  Corporation  include  the 
accounts  of  all  thefipjporation’s  subsidiaries,  which  are 
the  merchandising  subsidiaries,  Allied  Stores  Credit  Cor¬ 
poration  and  Alstores  Realty  Corporation  Condensed 
financial  statements  of  the  credit  subsidiary  and  of  the  real 
estate  subsidiaries  are  presented  on  page  1 9 
INVENTORIES.  Merchandise  inventories  are  stated  at  the 
lower  of  cost  or  market  determined  by  the  retail  inventory 
method.  During  the  year  ended  January  29,  1 977,  the 
Corporation  increased  from  33%  to  85%  the  portion  or 
inventories  which  was  valued  by  the  lifo  (last-in.  first-out) 
method.  This  ofi&bjjte  was  made  in  order  to  achieve  a  better 
matching  of  costs  and  revenues  in  light  of  inflationary  con¬ 
ditions.  The  effect  of  the  change  was  a  rgiSfiction  in  net 
earnings  of  $622,000,  or7p  per  share,  for  the  year.  Inven¬ 
tories  are  stated  at  S25.266.960  in  1 977  and  $22,1 26,143  in 
1976  less  than  if  the  first-in,  first-out  basis  had  been  used. 
PROPERTY  AND  EQUIPMENT.  Properties  are  recorded  at 
cost  and  depreciation  is  computed  on  a  straight-line  basis 
over  the  estimated  useful  lives  of  the  assets,  or,  in  the 
case  of  leasehold  improvements,  over  the  lives  of  the 
respective  ieases,  if  shorter.  The  estimated  useful  lives  for 
depreciation  of  the  principal  properties  are:  store  buildings 
and  warenousgppIO  to  50  years;  elevators,  escalators  and 
building  equipment,  20  years;  store  and  office  fixtures  and 
equipment,  10  to  15  years;  floor  coverings  and  auto¬ 
motive  equipment,  5  years. 

FEDERAL  INCOME  TAXES.  The  provision  for  federal  income 
taxes  includes  amounts  which  will  not  be.paid  until  future 
years.  This  deferral  results  primarily  from  the  use,  for  tax 
purposes,  of  accelerated  depreciationt-th$:slthe  instalment 
method  of  accounting  for  sales.  The  deferral  resulting  from 
the  latter  is  included  with  current  liabilities  and  has  been 
reduced  by  the  tax  effect  of  other  timing  differences.  The  use 
of  these  timing  differences  for  tax  purposes  does  not  affect 
net  earnings.  The  investment  tax  credit,  accounted  for  by  the 
flow-through  method  and  reflected  as  a  reduction  in  the 
current  federal  income  fax  provision,  was  $2, 275, 000  for  the 
year  ended  January  29, 1977  compared  with  $2,150,000 
forthe  previous  year. 


statement  purposes.  Major  components  are: 


The  effective  income  tax  rates  were  48.8%  in  1 977  and 
50.0%  in  1976,  consisting  of  federal  taxes  of  45.9%  in  both 
years  and  state  andipcal  taxes  of  2.9%  and  4.1  %, 
respectively. 

Pending  Disposition  of  Discount  Stores 

During  the  year  ended  February  2,  1 974,  management 
decided  to  dispose  of  a  number  of  Aimart— J.B.  Hunter 
discount  stores  which  had  been  unprofitable,  and  earnings 
for  that  year  reflected  a  charge  before  income  taxes  of 
SI  8,000,000  for  estimated  losses  on  pending  disposition  of 
such  stores.  For  the  years  ended  January  29,  1 977  and 
January  31 . 1 976,  the  net  losses  before  faxes  of  this  division 
were  approximately  S340,000  and  S3, 000, 000,  respectively. 
Of  these  amounts,  $25,000  and  $895,000,  representing 
liquidation  losses  on  stores  discontinued  and  operating 
losses  (exclusive  of  central  organization  and  intercompany 
charges)  of  stores  discontinued  or  expected  to  be  dis¬ 
continued,  were  churged  against  the  amount  previously 
provided,  leaving  a  balance  or  $1 1 ,330,000  at  January  29, 
1977. 

Accounts  Receivable-Customers 

Jan.  29.  1977  Jan.  31,  1976 

Regular  accounts  S  13,818,265  S  34,139,397 

Instalment  accounts  44,791,350  43,789,083 

Revolving  credit  accounts _ 350, 584, 110 _ 293,432,198 

414,193,745  376,360.678 

Less  allowance  for  possible  losses 

on  collection _ 8,046,613 _ 7,475,763 

_ $406.147.127  $368,884,910 


Property  and  Equipment— at  cost 


Income  Taxes 

The  provision  for  income  taxes  includes  the  following 
amounts: 


Federal  income  taxes 
Currently  payable 
Deferred _ 


State . 


$46;#9:f000  $42,224,000 

6.511.000 _ 4. £26  000 

52.950.000  47.050,000 

6.406,000 _ 8,292,000 

S59.356.COO  $55,342,000 


Deferred  income  taxes  result  from  timing  differences  in  the 
recognition  of  income  and  expense  for  tax  and  financial 


Land  $  56,910,149 

Buildings,  improvements  and  equipment  372,516,412 
Store  fixtures  and  equipment  203,645,819 

Improvements  in  progress _ 21,073,432 

654,145.812  633,914,118 

Less  accumulated  depreciation _ 222,432,948 _ 206,784,098 

_ $431.712.864  S427.130.020 


$  59,913,838 
368.131,361 
191.876,603 
13,992.311 


Lines  of  Credit  and  Compensating  Balances 

As  of  January  29, 1977,  Allied  Stores  Corporation  and/or 
Allied  Stores  Credit  Corporation,  a  wholly-owned  subsidiary, 
had  lines  of  credit  totaling  S31 4,690,000,  extended  by  141 
banks.  In  support  of  these  lines  and  also  serving  as  com¬ 
pensation  foraccount  handling  functions  and  other  services, 
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the  Corporation  and  all  of  its  subsidiaries  maintain  average 
operating  cash  balances  equal  to  approximately  10%  of  the 
lines.  There  are  no  restrictions  on  the  withdrawal  of  these 
funds. 

Short-term  financing  is  obtained  through  the  use  of  these 
bank  lines  at  the  prevailing  prime  interest  rate  and  the  issu¬ 
ance  of  Allied  Stores  Credit  Corporation  commercial  paper. 
There  were  no  short-term  borrowings  outstanding  as  of 
January  29, 1977. 

The  maximum  amount  of  bank  loans  and  commercial  paper 
outstanding  at  any  time  during  the  year  ended  January  29, 

1 977  aggregated  $77,500,000.  The  average  borrowings  out¬ 
standing  during  the  year  were  S37, 853,000  and  the  average 
interest  rate  thereon  was  6.1  % .  The  average  interest  rate 
was  determined  by  dividing  short-term  interest  expense  by 
the  average  borrowings  outstanding. 


Long-term  Debt  Payable  After  One  Year 

_ _  Jan.  29.  1977  Jan.  31.  1976 

Allied  Stores  Corporation: 

Subordinated  4Vi%  convertible 
debentures: 


DueOctober  1,  1981 

Due  September  15,  1992  (pay¬ 
ment  of  $1 ,368,000  in  1 986; 
annual  payments  of  $2,000,000 
in  1987-1991  and  $22,000,000 
due  at  maturity) 

$  J,39§-,6te 

33,368,000 

$  1,846,900 

48,116,000 

Total  subordinated 

34,763,600 

49,962,900 

Unsubordinated: 

4Vz  %-43/4%  notes,  due  February 
1,  1984  (annual  payments  of 
$2,500,000  in  1978-1933  and 
$12,500,000  due  JS;  maturity 

2t^0bpm. 

30,000,000 

1  %-5%  notes,  due  1978-1995 

674,807 

1,084,438 

Total  unsubordinated 

28,174,807 

31,084,438 

62,938,407 

81,047,338 

Allied  Stores  Credit  Corporation 

7'A  °/o  -7Vz  %  notes  ($1 0,000,000  due 
annually  February  15, 1980-1982) 

30,000,000 

30,000,000 

Alstores  Realty  Corporation 

and  subsidiaries  notes  and  bonds 

246,952,428 

244,610,079 

$339,890,835 

$355,657,417 

As  of  January  29, 1977,  notes  and  bonds  of  Alstores  Realty 
Corporation  and  subsidiaries  were  payable  as  follows 
during  the  next  five  fiscal  years:  1 977— $14,01 1 ,906;  1 978— 
$22,935,995;  1 979-SI  2,421 ,504;  1 980-S1 1 ,552,880;  1 981  - 
$1 3,068,308  and  the  balance  through  2008.  This  indebted¬ 
ness  bears  interest  at  the  following  rates:  4%-47s  %, 
$6,903,427;  5%-5%%,  S65, 957,485;  6%-6%%  $19,712,- 
258;  TU  %-7%%,  $24,985,343;  8 Vi  % -8%%,  SI 5,296,089; 
9%-9%%,  $89,814,711;  10%-10y2%,  $38,295,021. 
Substantially  all  of  this  indebtedness  is  collateralized  by 
mortgage  liens  on  property  and  equipment. 

The  provisions  of  the  long-term  debt  agreements  impose, 
among  otherthings,  limitations  with  respect  to  the  payment 
of  dividends  on  Common  Stock.  Under  the  most  restrictive 
provision,  which  relates  to  net  earnings  after  January  31 , 


1 9$7S  approximately  $306,000,000  of  retained  earnings  at 
January  29, 1 977  was  available  for  the  payment  of  dividends. 

The  4Vz  %:BfSfvf:|lible  subordinated  debentures  due  Octo¬ 
ber  1 , 1 981  are  convertible  into  shares  of  Common  Stock  at 
$28  per  share;  the  4Vz%  convertible  subordinated  deben¬ 
tures  due  September  15,1 992  are  convertible  at  $44.50 
per  share.  Debentures  so  converted  may  be  applied  against 
sinking  fund  requirements.  At  January  29,  1977,  799,684 
shares  of  Common  Stock  were  reserved  for  such  con¬ 
versions. 

Stockholders’  Equity 

The  Corporation  has  434,948  shares  of  $1 00  par  value  4% 
Cumulative  Preferred  Stock  authorized.  As  of  January  29, 

1 977,  there  were  52,707  shares  outstanding,  with  an  annual 
sinking  fund  obligation  of  5,1 46  shares.  The  Corporation 
had  retired  or  was  holding  in  treasury  51 ,106  shares  which 
are  sufficient  to  meet  sinking  fund  requirements  for 
approximately  ten  years. 

Changes  in  Common  Stock  and  Capital  Surplus  were  as 
follows: 


Balance,  beginning 

stock  option 
plan 

Conversion  of 
debentures 
Repurchase  of 
preferred  stock 
Sale  of  common 


Balance,  end 

of  year _ $9,490,196  S155, 573,610  S8.11t.101  $91,941,413 


Jan.  29,  1977 


$8,111,101  $  91,941,413 

31,857  799,718 

347,238  14,839,409 


21 1,71 5 

1,000,000  47,786,355 


Jan.  31.  1976 
Common  Capital 

Stock  Surplus, 

$7,950,711  $86,964,855 

62.771  1 .559,602 

97,619  3,313,369 

103,587 


Of  the  441 ,1 36  shares  of  Common  Stock  reserved  at 
January  29, 1 977  for  issuance  to  officers  and  employees 
under  existing  stock  option  plans,  91 ,136  were  under  options 
for  purchase  at  S23.38  and  $28.1 3  per  share.  Of  these, 
63,803  were  exercisable  at  January  29, 1 977.  During  the 
year,  options  were  exercised  for  the  purchase  of  31 ,857 
shares  at  $23.38  and  $28,1 3  per  share  and  options  for  4,259 
shares  were  cancelled.  Options  were  priced  at  1 00%  of 
the  fair  market  value  at  the  date  of  grant  and  expire  five 
years  from  said  date. 

Retirement  and  Profit  Sharing  Program 

In  accordance  with  the  terms  of  the  Retirement  Benefit  seg¬ 
ment  of  a  Retirement  Benefit  &  Profit  Sharing-Investment 
Program  covering  substantially  all  full-time  employees,  the 
Corporation  provided  $8,81 1 ,773  during  the  year  ended 
January  29, 1977  ($7,662,848  for  the  previous  year),  includ¬ 
ing  $1 ,993,61 9  for  amortization  of  past  service  costs  over  a 
30  year  period  (SI  ,841 ,232  for  the  prior  year).  As  of  January 
29, 1977,  the  unfunded  liability  for  prior  service  was  esti- 
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mated  at  $29,150,000  ($29,700,000  at  January  31 ,  1976)  and 
the  es  mated  value  of  vested  benefits  exceeded  the  mar¬ 
ket  value  of  the  plan’s  assets  by  approximately  $12,700,000 
($6,800,000  at  January  31,  1976). 

The  Profit  Sharing-Investment  segment  of  the  Program 
covers  all  eligible  employees  who  elect  to  contribute  thereto. 
The  Corporation’s  contribution  is  based  on  the  percentage 
of  net  earnings  to  net  sales.  For  the  yearended  January  29, 

1 977,  such  contribution  amounted  to  $4,600,000  ($3,300,000 
for  the  previous  year.) 

Costs  and  Expenses 

Costs  and  expenses  may  also  be  presented  for  the  respective 
years  as  follows:  Cost  of  goods  sold,  including  buying  and 
occupancy  costs  SI  ,237,290,483  and  SI  ,21 6,009,309;  selling, 
general  and  administrative  expenses  S426,889,102  and 
$41 2,706,880;  interest  S27.91 5,384  and  $31 ,1 26,557. 


Rentals  and  Lease  Commitments 


S40.91 9,340  S38.803.565 


Future  minimum  rentals  under  existing  noncancelable  leases 
are  as  follows; 


Most  of  the  leases  provide  for  payment  by  the  lessee  of  real 
estate  taxes  and  other  expenses  and,  in  certain  instances, 
increased  amounts  based  on  percentage  of  sales. 

The  present  values  of  minimum  lease  commitments  (net  of 
sublease  rentals)  under  noncapitalized  financing  leases  and 
the  range  and  weighted  average  of  the  interest  rates  used 
in  the  computation  thereof  are  as  follows: 


If  all  noncapitalized  financing  leases  were  capitalized, 
related  assets  (includir§f||nd  property  rights)  were  amor- 


Replacement  Cost  (Unaudited) 

in  compliance  with  the  reporting  requirements  of  the 
Securities  and  Exchange  Commission,  the  Corporation's 
Annual  Report  on  Form  1 0-K  to  the  Commission  will  disclose 
the  estimated  replacement  costs  of  merchandise  inventories 
and  productive  buildings  and  fixtures  and  equipment  at 
January  29, 1 977,  together  with  the  estimated  effect  of  such 
costs  on  cost  of  sales  and  depreciation  expense  for  the 
year  then  ended. 

As  discussed  more  completely  in  the  Form  1 0-K,  this  infor¬ 
mation  cannot  be  calculated  with  precision,  is  based  on 
hypothetical  assumptions,  and  should  not  be  interpreted  as 
indicative  of  the  manner  in  which  the  Corporation’s  pro¬ 
ductive  capacity  will  be  replaced,  nor  the  cost  thereof. 

Historically,  the  Corporation  has  been  able  to  follow  a  policy 
of  adjusting  selling  prices  to  maintain  profit  margins,  and 
will  continue  to  do  so,  competitive  conditions  permitting. 

Subsequent  Event 

On  February  1 , 1 977,  the  Board  of  Directors  authorized  a 
two-for-one  split  in  the  Common  Stock  of  the  Corporation, 
effective  as  of  the  close  of  business  March  1 8, 1 977. 
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Accountants’  Certificate 


Stockholders  and  Board  of  Directors 
Allied  Stores  Corporation,  New  York,  N.Y. 

We  have  examined  the  consolidated 
statement  of  financial  position  of  Allied 
Stores  Corporation  and  subsidiaries  as 
of  January  29, 1977  and  January  31, 

1 976  and  the  related  statements  of  earn¬ 
ings  and  retained  earnings  and  changes 
in  financial  position  for  the  years  then 
ended.  Our  examination  was  made  in 
accordance  with  generally  accepted 
auditing  standards,  and  accordingly  in¬ 
cluded  such  tests  of  the  accounting 
records  and  such  other  auditing  proce¬ 
dures  as  we  considered  necessary  in  the 
circumstances. 

in  our  opinion,  the  aforementioned  con¬ 
solidated  financial  statements'present 
fairly  the  financial  position  of  Allied 
Stores  Corporation  and  subsidiaries  at 
January  29, 1977  and  January  31 , 1976, 
and  the  results  of  their  operations  and 
the  changes  in  their  financial  position  for 
the  years  then  ended,  in  conformity  with 
generally  accepted  accounting  princi¬ 
ples  applied  on  a  consistent  basis. 


~T -  Cd. 


Certified  Public  Accountants 


TOUCHE  ROSS  &  CO. 

1 633  Broadway,  New  York,  N.Y.  1 001 9 
April  12, 1977 
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Allied  Stores  Credit  Corporation 


Condensed  Financial  Statements  of  Subsidiaries  of  Allied  Stores  Corporation 


Customers  accounts  purchased  from  Allied  Stores  Corporation 
Amounts  withheld  pending  collection  and  deferred  income 

Cash  and  other  assets 

January  29, 1S77 

$  80,473,179 
(9,233,329) 
264,057 

January  31 , 1976 

S129~634t702 

(15,684,796) 

281,261 

Total  Assets 

$  71,503,907 

S1 14,230,567 

Notes  payable 

$ 

S  41,450,000 

Accrued  taxes  and  intej 

220,048 

946,733 

Advances  from  Allied  Stores  Corporation 

17,325,346 

19,590,587 

Long-term  debt,  subordinated  to  notes  payable 

30,000,000 

30,000,000 

Equity  of  Allied  Stores  Corporation 

23,953,013 

22,243,247 

Tota!  Liabilities  and  Equity 

$  71,503,907 

S1 14,230,567 

52  Wseks  Ended 

52  Weeks  Ended 

January  29, 1977 

January  31, 1976 

Finance  service  charge  income 

$  9,103,430 

S  14,376,890 

Expenses 

Interest 

5,520,827 

8,828,235 

Other 

117,837 

124,057 

Income  taxes 

1,755,000 

2785700 

7,393,664 

11,737,292 

Net  Earnings 

$  1,714,766 

S  2,639,598 

Alstores  Realty  Corporation  and  Subsidiaries 

January  29, 1977 

January  31, 1976 

Property  and  equipment 

Cash  and  other  assets 

$315,559,448 

11,844,074 

$325,627,948 

10,482,322 

Total  Assets 

$327,403,522 

S336, 110,770 

Accounts  payable  and  accrued  expenses 

$  20,498,347 

S  18,960,087 

Notes  and  bonds  payable 

Advances  from  Allied  Stores  Corporation 

Equity  of  Allied  Stores  Corporation 

260,964,334 

2,401,194 

43,539,647 

264,500,913 

73,489713 

33759757 

Total  Liabilities  and  Equity 

$327,403,522 

5336,110.770 

Rental  income  (SI  6, 807, 31 0  and  S15, 628, 185  from  outsiders) 

52  Weeks  Ended 
January  29, 1977 

$  54,606,915 

52  Weeks  Ended 
January  31, 1976 

S  50,484755 

Expenses 

Interest 

21,371,062 

1 9,929,029 

Depreciation 

Taxes,  other  than  income  taxes 

15,060,543 

3,308,637 

.  14.723.885 

2.734.691 

Rent 

4,633,180 

4,194,223 

Other 

1,705,503 

2,792,032 

Income  taxes 

3,648,300 

2,772,600 

50,227,225 

47,196,460 

Net  Earnings 

$  4,379,690 

S  3,287,595 
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Allied  Stores  Corporation  and  Subsidiaries 


Five-Year  Summary 

Dollars  (Except  Per  Share  Amounts)  and  Square  Footage  in  Thousands 


Operations 

1976 

1975 

1974 

1973 

1972 

Netsaies  (including  leased  departments) 

$1,797,038 

SI  ,755,007 

$1,595,740 

31,598,301 

SI  ,482,955 

Revenues  of  real  estate  operations 

16,308 

15,628 

14,001 

17,008 

12,767 

Cost  of  goods  sold,  buying  and  occupancy  costs 

1,237,291 

1,216,009 

1,125,953 

1,154, 041(» 

1 ,060,75a 

Selling,  general  and  administrative  expenses 

426,889 

412,707 

377,074 

364,880 

350,414 

Interest  expense 

27,915 

31,126 

34,725 

32,881 

29,530 

Earnings  before  income  taxes 

121,751 

110,793 

71,989 

63,507 

55,026 

Federal,  state  and  local  income  taxes 

59,356 

55,342 

35,652 

29,753 

26,986 

Net  earnings 

62,395 

55,451 

36,337 

33,754 

28,040 

Per  Share  of  Common  Stock 

Earnings— primary' 

$  6.80 

$  6.89 

S  4.39 

S  3.980 

S  3.27 

Earnings— fully  diluted 

6.27 

6.08 

3.94 

3.60 

2.96 

Dividends  paid 

1.75 

1.55 

1.50 

1 .4272 

1.40 

Common  stockholders’  equity 

54.72 

50.34 

•*5.33 

41.16 

38.33 

Financial  Position 

Short-term  investments 

$  36,300 

S 

S 

S 

S 

Short-term  borrowings 

- 

41,450 

59,125 

49,500 

51,223 

Net  current  assets 

445,076 

351,866 

321,358 

326,004 

301,575 

Property  and  equipment  (net) 

431,713 

427,130 

423,247 

415,361 

431,635 

Long-term  debt  payab'e  after  one  year 

339,891 

355,657 

372,084 

383,41* 

393,090 

Total  assets 

1,172,326 

1,100,293 

1,032,896 

1,035,996 

1,000,636 

Preferred  stock 

5,271 

5,753 

6,589 

8,781 

12,136 

Common  stockholders’  equity 

519,346 

408,283 

360,380 

343,451 

323,536 

Ratios 

%  of  net  earnings  to  sales 

3.47% 

3.16% 

~~  2.28% 

2.11% 

1.89% 

Return  on  common  stockholders’  equity 
at  beginning  of  year 

15.23% 

15.31% 

10.48% 

10.30% 

8.97% 

Current  ratio 

2.6:1 

2.1:1 

2.2:1 

2.2:1 

2.2:1 

Capitalization: 

%  long-term  debt 

39.32% 

46.21  % 

50.35% 

52.12% 

53.94% 

%  stockholders’  equity 

60.68% 

53.79% 

49.65% 

47.88% 

46.06% 

Stores 

Department  stores 

158 

155 

149 

142 

136 

Discount  stores 

10 

10 

12 

16 

17 

Gross  square  footage  at  year-end 

28,949 

29,068 

29,180 

28,847 

28,257 

(1)  Includes  SI8.000.000  provision  for  estimated  losses  on  pending  disposition 
of  discount  stores,  equal  to  SI.  12  per  share  of  Common  Stock. 


20 

Reproduced  with  permission  of  the  copyright  owner.  Further  reproduction  prohibited  without  permission. 


of  the  Summary  ov  Operations 


The  continuing  improvement  in  the  net 
earnings  of  the  Corporation,  from 
$36,337,000  in  1 974  to  $55,451 ,000  in 

1975  to  $62,395,000  in  1976,  resulted 
primarily  from  three  factors;  higher  sales, 
improved  profit  margins  and  lower 
interest  costs. 

Net  sales  for  1 976  increased  2.4%  over 
those  for  1 975.  This  increase  was  not  as 
large  as  the  1 0%  gain  recorded  in  1 975, 
because  of  consumersluggishness 
which  developed  after  the  first  quarter  of 
1976,  creating  a  difficult  retailing 
environment  for  a  good  part  of  the  year. 
Revenues  of  real  estate  operations 
increased  in  each  of  the  last  two  years, 

$1 ,1 80,000  in  1 976  and  $1 ,627,000  in 

1975,  representing  increased  rental  in¬ 
come  generated  by  the  sales  of  tenants 
in  shopping  centers. 

Cost  of  goods  sold,  buying  and  occu¬ 
pancy  costs  were  68.9%  of  sales  in  1976 
compared  with  69.3%  in  1975  and 
70.6%  in  1974.  The  reductions  reflect 
benefits  derived  from  the  Corporation's 
continuing  programs  for  improving  mer¬ 
chandise  margins  and  for  strict  inventory 
and  cost  controls. 

Selling,  general  and  administrative 
expenses  remained  relatively  stable  in 
relation  to  sales,  being  23.8%  of  net 
sales  in  1976,  23.5%  in  1975  and  23.6% 
in  1974.  The  slight  increase  in  1976 
resulted  primarily  from  higher  payroll 
costs. 

Interest  expense  decreased  10.3%  in 

1976,  following  a  comparable  decrease 
of  10.4%  in  1975.  The  reduction  in 

1 976  was  due  to  lower  borrowing  levels 
brought  about  by  the  application  of 
the  net  proceeds  of  the  Corporation’s 

1 ,000,000  share  equity  issue,  by  con¬ 
version  of  debentures  and  by  a  more 
positive  internally  generated  cash  flow. 
Reduced  borrowing  levels,  together  with 
sharply  lower  short-term  interest  rates, 
were  important  factors  in  reducing 
interest  expense  in  1975. 

Effective  federal,  state  and  local  income 
tax  rates  were  48.8%  in  1 976,  50.0% 
in  1975  and  49.5%  in  1974.  The  de¬ 
crease  in  1976  resulted  from  reductions 
in  state  and  local  taxes. 
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THE  ALLIED  STORES , 


NEW  ENGLAND 

Jordan  Marsh 


Malden 

Peabody 

Worcester 


255,000 

349,000 

100.000 


56,000 

54,000 

153.000 


SOUTHEAST 

Cain-Sloan,  Nashville,  Tenn. 


Wren’s,  Springfield,  Ohio 


Preston  Forest 
Red  S:rd 
Town  East 
-iVynrt&yoad 


Bridgeport  165,0' 

Danbury  175,0i 

Trumbull  219, 0i 

MID-ATLANTIC 

Dey  Brothers,  Syracuse,  N.Y. 


306,000 

50,000 

121,000 


Gertz,  Long  Island,  N.Y. 


Bayshore 
Flushing 
Great  Nec 


Paramus 
South  Plainfield 
Wayne 
West  Orange 
Willowbrook 
Woodbridge 


Harrisburg 
Camp  Hill 
Colonial  Park 
Lebanon 
Levittown 
Pottsville 
Reading  Area. 
Berkshire 
Reading 

Wyoming  Valiey 
Wyoming 
Willingboro,  N  J 


560,000 

155,000 

279,000 

72,000 

307,000 

.•$81,000 


92,000 

273,000 

277,000 


201,000 

126,000 

137,000 

47,000 

241,000 

79,000 


135.000 

159,000 

61.000 


Jordan  Marsh,  Greensboro,  N.C. 

(2  stores  257,000  Sq  Ft ) 

Greensboro  134,000 

Four  Seasons  133,000 

Levy’s  of  Savannah,  Ga. 

Savannah  108,000 

Jordan  Marsh,  Fla. 

(11  stores  2,130,000  Sq  Ft) 

■Marfa,  395,000 

North  Miami  244,000  ’ 

Dadeland  215,000 

Ft.  Lauderdale  255,000 

Lauderhill  134,000 

Hollywood  152,000 


North  Orlando 

Pompano 

West  Palm  Beach 

Maas  Brothers,  Fla. 

Tampa  Area 

West  Shore 
Ncrthgate 
Bradenton 
Clearwater  Area: 
Clearwater 
Country  Side 
Fort  Myers 
Gamsville 

Sarasota 

St.  Petersburg  Area: 
St.  Petersburg 
i  yrone  Square 

MIDWEST 


Hardy-Herpolsheimer,  Mich. 


Herp’s,  Grand  Rapids,  Mich. 


Block’s,  Ind. 


Glendale 
Lafayette  Square 
Southern  Plasa 
Washington  Square 


Minneapolis  Area. 

Minneapolis 

Brookdale 


129,000 

112,000 

145,000 


SOUTHWEST 

Joske’s,  Texas 


205,000 

161,000 

203,000 


Bon  Marche,  Wash. 

(11  stores  2,330.000  Sq 
Seattle  Area- 
Seattle 
TWrfhgste 


167,000 

156,000 

130,000 


587,000 

170,000 

127,000 


264,000 

39,000 

56,000 


57,000 

80,000 

107,000 

70,000 

213,000 

257,000 

55,000 

110,000 


Bon  Marche,  Ore. 


Missoula  Mercantile,  Mont. 


ALMART-J.  B.  HUNTER 
DIVISION 

(10 Stores  1,353, COO  Sq  Ft) 


Wilmir 


i,  Del. 


Albany,  N.Y. 
Rochester,  N.Y. 
Bethlehem,  Pa. 
Wilmington,  Del, 
Concord 


Memphis,  Tern 
Chickasaw 
Frayser  Blvd. 


143,000 

133,000 

120,000 


Windsor  Park 
Beaumont 


132,000 

206,000 

’187,000 
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1114  Avenue  of  the  Americas,  New  York,  N.Y.  1 0036  Telephone:  (21 2)  764-2000 


Directors 

LILLIAN  BERKMAN 

President  of  General  Alarm  Corporation, 
licensors  of  patents  for  security  devices 
and  systems 

MILTON  P.  BROWN 

Lincoln  Filene  Professor  of  Retailing, 

Harvard  Graduate  School  of  Business 

Administration 

JOHN  T.  CULLEN 

Senior  Vice-President  of  the  Corporation 
WALTER  E.  DENNIS 
Financial  Consultant 
LEONARD  H.  GOLDENSON 
Chairman  of  the  Board  of  American 
Broadcasting  Companies,  lafti 
HOWARD  E.  HASSLER 
Senior  Vice-President  of  the  CoipejfflifiY.. 
HERMAN  H.  KAHN 

Managing  Director  of  Lehman  Brothers 
Incorporated,  brokers  and 
investment  bankers 

GEORGE  C.  KERN,  JR 
Lawyer,  partner  in  the  firm  of 
Sullivan  &  Cromwell 
CHARLES  E.  MCCARTHY 
Vice-President  and  Treasurer, 

St.  John's  University 

THOMAS  M.  MACIOCE 
President  and  Chief  Executive  Officer 
of  the  Corporation 

EUGENE  S.  NORTHROP 

Former  Vice  Chairman  of  the  Board  of 

Manufacturers  Hanover  Corporation 

GEORGE  A.  ROEDER,  JR. 

Vice  Chairman  of  the  Board  of 
The  Chase  Manhattan  Bank 

FRANKLIN  A.  THOMAS 
President  of  Bedford  Stuyvesant  Restoration 
Corporation,  Brooklyn,  N.Y.,  a  not-for-profit 
community  development  corporation 

LAWRENCE  WILKINSON 

Consultant  to  Phelps  Dodge  Corporation, 

copper  mining  and  manufacturing 

Directors  Emeritus 

REX  L.  ALLISON 
CHARLES  B. BARNES 
HORACE  C.  FLANIGAN 
W.  EARL  McCORMICK 
MALCOLM  P.  McNAIR 
JAMES  H.  REEDY 
THEODORE  SCHLESINGER 


President  and  Chief  Executive  Officer 

THOMAS  M.  MACIOCE 

Senior  Vice-Presidents 

JOHN  T.  CULLEN 
Executive  Group  Manager 
HOWARD  E.  HASSLER 
Finance 

ANDREW  L.  MURPHY 
Real  Estate 

Vice-Presidents 

ROBERT  M.  BOZEMAN 

EDP  Services 

DONALD  F.  DUNN 

Executive  Group  Manager 

PATRICK  R.  EDWARDS 

Administration  (also  Asf|j|nt  Secretary) 

BENJAMIN  FRANK 

Legal  and  Governmental  Affairs 

JOHN  FRASER,  JR. 

Executive  Development 
JOSEPH  M.  LESSER 
Control  and  Operations 
B.  ROBERT  MEYER 
Marketing 

G.  ROBERT  MYERS 
Credit 

ALFRED  J.  SCHWARZ 
Personnel  and  Labor  Relations 
LEONARD  S.  SMITH 

President  of  Allied  Stores  Marketing  Corp. 

LEON  D.  STARR 

Executive  Group  Manager 

DAVID  A.  VALENTI 

Executive  Group  Manager 

JAMES  A.  WALSH 

President  of  the  Bon  Marche  Division 

FRANK  E.  WILSON 

Construction  and  Store  Planning 

HERBERT  WITTKIN 

Executive  Group  Manager 

Treasurer 

MURRAY  J.  LATZ 

Secretary 

FRANK  R.  D'ELIA 

Assistant  Vice-President 

FRANK  J.  ZAMBONI 

Assistant  Treasurers 

JOSEPH  J.  CALANDRO,  JR. 

ANGELO  A.  CISTERNINO 
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Fiscal  Agents 

PREFERRED  AND  COMMON  STOCKS 
Transfer  Agent  &  Registrar 
Bankers  Trust  Company 
16  Wall  Street,  New  York,  N.Y.  10015 
4V2  %  CONVERTIBLE  DEBENTURES 
Trustee  and  Conversion  Agent 
The  Chase  Manhattan  Bank 
1  Chase  Manhattan  Plaza 
New  York,  N.Y.  10015 

Buying  Office  Subsidiaries 

Allied  Stores  Marketing  Corp. 

New  vork  and  Los  Angeles 
Allied  Stores  International,  Inc. 

New  York— London— Paris 
Frankfurt— Florence— Madrid— 

Tokyo— Osaka— Seoul 

Annual  Meeting 

The  Annual  Meeting  of  Stockholders 
will  be  held  at  1 1  a.m.  on 
Tuesday,  June  21,1977,  in  the 
Barbizon  Plaza  Hotel, 

106  Central  Park  South, 

New  York  City.  All  stockholders 
are  invited  to  attend. 


Copies  of  the  Corporation's  Annual 
Report  to  the  Securities  and 
Exchange  Commission  on  Form 
10-K  will  be  available  to  stock¬ 
holders  after  May  1 6,  1 977. 
Requests  should  be  addressed  to 
Allied  Stores  Corporation, 
Attention:  Secretary, 

1114  Avenue  of  the  Americas, 

New  York,  N.Y.  10036. 
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